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Independent Accountant's Compilation Report

To:  The Board of Directors
Folkshuln of Philadelphia, Inc.
Wyncote, PA

Management is responsible for the accompanying financial statements of
Folkshuln of Philadelphia, Inc. dba Jewish Children’s Folkshul (a non-profit
organization) which comprise the statement of financial position as of June 30, 2022, and
the related statements of activities, functional expenses and cash flows for the year then
ended and the related notes to the financial statements in accordance with financial
statements generally accepted in the United States of America. We have performed a
compilation engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Committee of the American
Institute of Certified Public Accountants. We did not audit or review the financial
statements nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any assurance on these financial
statements.

Joseph W. Bowley & Company, LLP

Blackwood, NJ
September 9, 2022

Members - American Institute of Certified Public Accountants (AICPA) Tax Section, New Jersey Society of Certified Public Accountants (NJSCPA)
Pennsylvania Institute of Certified Public Accountants (PICPA), Governmental Audit Quality Center (GAQC)



FOLKSHULN OF PHILADELPHIA, INC.

dba JEWISH CHILDREN'S FOLKSHUL

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2022

ASSETS
Current assets
Cash $ 81,834
Accounts receivable 5,136
Prepaid expenses 38
Total current assets 87,008

Other assets
Beneficial interest in assets held

by The Philadelphia Foundation 97,688
Security deposit 250
Total other assets 97,938

$ 184,946

LIABILITIES AND NET ASSETS

Current liabilites

Accounts payable and accrued expenses $ 2,226
Unearned tuition and program income 4,150
Total current liabilities 6,376

Total other liabilities -

Total liabilities 6,376
Net assets
Without donor restrictions
Undesignated 35,488
Board designated 45,394
Total unrestricted 80,882
With donor restrictions 97,688
Total net assets 178,570
Total liabilities and net assets 3 184,946

See accompanying notes and independent accountant's compilation report.
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FOLKSHULN OF PHILADELPHIA, INC.
dba JEWISH CHILDREN'S FOLKSHUL
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2022

Without Donor  With Donor

REVENUE AND SUPPORT Restrictions Restrictions Total
Tuition and fees $ 89,399 $ - $ 89,399
Membership 17,062 - 17,062
Fundraising and special events 418 - 418
Contributions 52,023 50 52,073
Gain or loss - endowment fund (14,754) (14,754)
Interest income 8 B 8
Release of restrictions 4,982 (4,982) -

Total revenue and
support 163,892 (19,686) 144 206

EXPENSES
Program services 114,379 - 114,379
Supporting services

Management and general 49,961 - 49 961

Fundraising 614 - 614
Total supporting

services 50,575 - 50,575

Total expenses 164,954 - 164,954

Changes in net assets (1,062) (19,686) (20,748)

Net assets, beginning of
fiscal year 81,944 117,374 199,318

Net assets, end of fiscal year $ 80,882 $§ 97,688 $ 178,570

See accompanying notes and independent accountant's compilation report.
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FOLKSHULN OF PHILADELPHIA, INC.
dba JEWISH CHILDREN'S FOLKSHUL
STATEMENT OF FUNCTIONAL EXPENSE
FOR THE YEAR ENDED JUNE 30, 2022

‘Advertising

Bank and credit card fees
Fundraising expense
Insurance

Office expense

Payroll taxes
Professional fees
Program supplies and expense
Rent

Salaries and payroll
Scholarship expense
Taxes and licenses
Telephone and internet

Total expenses

Supporting Services

Program Management

Services and General Fundraising Total
$§ 2,586 $ - $ « 2,586
490 479 - 969
. ” 614 614
e 5417 - 5,417
2,649 3,071 - 5,720
5,264 1,901 - 7,165
950 13,064 - 14,014
4,671 316 - 4,987
21,308 - - 21,308
68,813 24,849 - 93,662
7,648 - - 7,648
- 100 - 100
- 764 » 764
$ 114,379 $ 49961 $ 614 164,954

See accompanying notes and independent accountant's compilation report.
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FOLKSHULN OF PHILADELPHIA, INC.
dba JEWISH CHILDREN'S FOLKSHUL
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets $ (20,748)
Adjustments to reconcile change in net assets to

net cash used in operating activities
SBA PPP Loan Forgiveness (22,100)

(Increase) decrease in:

Accounts receivable 1,214

Prepaid expenses 387

Security deposits 100
Increase (decrease) in:

Accounts payable and accrued expenses 154

Unearned tuition revenue (670)
Net cash used in operating activities (41,663)

CASH FLOWS FROM INVESTING ACTIVITIES

Decrease in Benefical interest of assets

held by The Philadelphia Foundation 19,686
Net decrease in cash (21,977)
Cash, beginning of fiscal year 103,811
Cash, end of fiscal year $ 81,834

See accompanying notes and independent accountant's compilation report.
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FOLKSHULN OF PHILADELPHIA, INC.
DBA JEWISH CHILDREN’S FOLKSHUL
NOTES TO FINANCIAL STATEMENTS

PROGRAMS AND ACTIVITIES

Incorporated in 1970, Folkshuln of Philadelphia, Inc. dba Jewish Children’s Folkshul
(the “Organization”) is a Pennsylvania non-profit organization. The Organization
operates a secular humanistic Jewish community that transmits the values of social
justice and human responsibility to children and adults. The Organization’s support
comes primarily from tuition, memberships, and fundraising activities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed are described below.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles. Net assets and
revenues, expenses, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions. The financial statements are presented in accordance with
Financial Accounting Standards Codification (ASC) 958 dated August 2016, and the
provisions of the American Institute of Certified Accountants (AICPA) “Audits and
Accounting Guide for Not-for-Profit Organizations” (the Guide). ASC 958-205 was effective
January 1, 2018. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

Net Assets without donor restrictions - Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the primary
objectives of the Organization. The Organization’s board may designate assets
without restriction from time to time.

Net Assets with donor restrictions - Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporarily in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, where by the donor has stipulated
that funds be maintained in perpetuity.

Accounts Receivable

The Organization records revenue at the time it is earned. An allowance for uncollectible
receivables is based on a review of specific amounts and estimated on historical collection
data. The allowance for uncollectible accounts receivable at June 30, 2022 was $0.




FOLKSHULN OF PHILADELPHIA, INC.
DBA JEWISH CHILDREN'S FOLKSHUL
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Basis of Presentation (cont'd)

Contributions and Grant Income

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as with donor restriction that
increases that net asset class. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without restrictions and reported in the statement
of activities as net assets released from restrictions. Conditional contributions are
recognized as revenue when the conditions are satisfied.

Donated Services

Donated services are recognized as contributions in accordance with Accounting
Standards Codification (ASC) Topic No. 958, Financial Statements of Not-For-Profit
Entities, if the services (a) create or enhance non- financial assets or (b) require
specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization. While the organization received significant donated
services from members of the Organization, they do not meet the criteria for recognition
under the standard.

Compensated Absences
The Organization does not record an accrual for compensated absences since they
cannot be reasonably estimated.

Advertising Costs
Advertising costs are expensed in the year they are incurred.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Fair Value of Financial Instruments

The Organization’s financial instruments consist primarily of cash, accounts receivable
and accounts payable. These balances, as presented in the financial statements as of
June 30, 2022, respectively, approximate their fair market value because of their short
maturities.




FOLKSHULN OF PHILADELPHIA, INC.
DBA JEWISH CHILDREN'S FOLKSHUL
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Income Taxes

The Organization is a non-profit organization that is exempt from income taxes under
the provisions of Internal Revenue Code Section 501 (c) (3), and is exempt from state
income taxes under the provisions of the Pennsylvania Department of Revenue.

The Organization has adopted current accounting principles for uncertain income tax
positions that require evaluation of tax positions taken on its income tax returns and
recognizing a tax assets or liability if the position would not be sustained under audit.
The Organization’s policy is to record interest and penalties from tax examinations as
income taxes. For federal income tax purposes, the returns remain open for possible
examination three years after they are filed.

CONCENTRATIONS

The Organization is located in the Philadelphia metropolitan area and is comprised of a
small congregation. It is vulnerable to the risks associated with being in a single
metropolitan area along with being a very well-defined organization comprised of a small
group of families.

BOARD DESIGNATED UNRESTRICTED NET ASSETS

Board designated net assets without donor restrictions at June 30, 2022 primarily consist
of the proceeds from the sale of a building in 1984, and the related interest earnings,
board designated in previous years.

The Board of Directors of the Organization designated that the funds be used for special
projects geared towards organizational development and to fund any short fall in order to
maintain the operations of the school. During the year ended June 30, 2022, the board
released $0 of board designated net assets.

COMMITTMENTS

The Organization leases space under an agreement which can be cancelled at any time.
The space was utilized during the fiscal year ended June 30, 2022 for total occupancy
charges of $21,308. Costs are currently $750 per week of use plus additional incremental
costs.



FOLKSHULN OF PHILADELPHIA, INC.
DBA JEWISH CHILDREN’S FOLKSHUL
NOTES TO FINANCIAL STATEMENTS

BENEFICIAL INTEREST IN ASSETS HELD BY A COMMUNITY FOUNDATION

The Organization, in July 2005, established an organizational endowment fund with The
Philadelphia Foundation, a community foundation. The purpose of this organizational
endowment fund is to provide a permanent income stream to the Organization. Under
terms of the agreement with the Philadelphia Foundation, they control all investment
decisions, determine income to be forwarded to the Organization and legally own the
assets of this organizational endowment fund.

The organizational endowment fund is subject to The Philadelphia Foundation’s
investment and spending policies which currently result in an annual distribution of 5% of
the average quarterly value of the endowment fund calculated over 20 trailing quarters.
The administrative fees of 1% is included in this calculation.

In accordance with Accounting Standards Codification (ASC) Topic No. 958-605-50-6,
the assets of this organizational endowment are treated as assets of the Organization
and are also donor restricted.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions at June 30, 2022 were restricted for the following
purposes:

Donor restricted due to timing $ -
Donor restricted as an
Endowment Fund 97.688
$ 97,688
LIQUIDITY

The Organization’s financial assets available within one year of the statement of
financial position date for general expenditures are as follows:

Liquidity at June 30, 2022 is as follows:

Cash $ 81834
Accounts, grants, and pledges receivables 5,136
Current liabilities ( 6,376)
Assets available for general expenditures $ 80.594

The Organization structures financial assets to be available for general expenditures as
program commitments become due and it's financial assets have been reduced by
amounts not available for general use because of donor imposed restrictions within one
year of the statement of financial position date.
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FOLKSHULN OF PHILADELPHIA, INC.
DBA JEWISH CHILDREN'S FOLKSHUL
NOTES TO FINANCIAL STATEMENTS

PAYCHECK PROTECTION PROGRAM LOAN

April 6, 2021, the Organization was granted a loan from Citizens Bank, in the aggregate
amount of $22,100, pursuant to the Paycheck Protection Program (the “PPP”) under
Division A, Title | of the CARES Act, which was enacted March 27, 2020. The Loan,
which was in the form of a note dated April 6, 2021 issued by the Borrower and bears
interest at a rate of 1.00% per annum. The Note may be prepaid by the Borrower at any
time prior to maturity with no prepayment penalties. Under the terms of the PPP,
certain amounts of the Loan may be forgiven if they are used for qualifying expenses as
described in the CARES Act. The Organization believes that it has met the current
criteria for forgiveness. The Organization received notice that this loan was forgiven on
September 8, 2021. This forgiveness is included as contribution income for the year
ended June 30, 2022.

SUBSEQUENT EVENTS

In preparing these financial statements, management of the Organization has evaluated
events and transactions for potential recognition or disclosure through September 9,
2022, the date of the financial statements were available to be issued. The Organization
had no significant or material subsequent events through September 9, 2022.
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